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Revenue Forecasting Committee December 1, 2020 report

– Relative to the RFC’s pre-pandemic March 1, 2020 forecast, General Fund revenues are now projected to 

be $255.0 million lower in FY21 and $395.8 million lower for the 2022-2023 biennium. 

– Almost 90% ($243.9 million) of the RFC’s $272.8 million reprojection in FY21 is from sales and use and 

individual income taxes, and 88% of the FY22 and FY23 net increases are attributable to these two 

revenue lines. 

– The $136.5 million upward adjustment in FY21 to the sales and use tax forecast reflects a positive 

variance of $53.5 million through October and preliminary November receipts that point to another monthly 

variance of $20 million or more. The two primary areas fueling the revenue surplus are lodging and 

automobile sales. 

– Changes to the individual income tax are primarily the result of the CEFC’s more optimistic assumption of 

wage and salary growth over the forecast period. 

Current Revenue Forecast 
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General Fund Summary
FY21 FY22 FY23 FY24 FY25

March 2020 Forecast $4,070,279,515 $4,174,531,432 $4,317,597,709

Annual % Growth 2.5% 2.6% 3.4%

Net Increase (Decrease) ($527,809,542) ($433,731,150) ($449,465,768)

August 2020 Forecast $3,542,469,974 $3,740,800,282 $3,868,131,941

Annual % Growth -10.8% 5.6% 3.4%

Net Increase (Decrease) $272,806,942 $231,967,435 $255,473,700

December 2020 Forecast $3,815,276,916 $3,972,767,717 $4,123,605,641 $4,276,170,128 $4,431,148,462

Annual % Growth -3.9% 4.1% 3.8% 3.7% 3.6%











Prepared Foods Sales Tax
Includes sales at both restaurants and food stores

YoY Growth, 2020

CY 2019 liability = $269.4 
million

Share of total CY 2019 sales & 
use tax = 17.5%

1 18.7%
2 24.9%
3 33.6%
4 22.8%

CY 2019 Share of Taxable 
Sales by Quarter:

July 19 –
Feb.20

Mar. April May June July August Sept. Mar. –
June

July-Sept.

5.4% -30.9% -55.2% -44.1% -35.4% -27.5% -22.4% -12.6% -40.8% -21.3%
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Rental of Lodging Sales Tax

YoY Growth, 2020

1 9.3%
2 23.4%
3 52.5%
4 14.8%

CY 2019 Share of Taxable 
Sales by Quarter:

CY 2019 liability = $112.3 
million

Share of total CY 2019 sales & 
use tax = 7.3%

July 19 –
Feb.20

Mar. April May June July August Sept. Mar. –
June

July-Sept.

10.0% -45.6% -80.2% -78.5% -61.1% -39.5% -24.7% -17.5% -66.5% -28.6%
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Auto Dealer & Lease Sales Tax
Includes use tax paid on auto sales

YoY Growth, 2020

CY 2019 liability = $222.5 
million

Share of total CY 2019 sales & 
use tax = 14.5%

1 21.1%

2 27.1%

3 27.0%

4 24.8%

CY 2019 Share of Taxable 
Sales by Quarter:

July 19 –
Feb.20

Mar. April May June July August Sept. Mar. –
June

July-Sept.

7.3% -34.6% -31.7% -8.1% 10.9% 14.3% 13.1% 24.0% -15.3% 16.9%
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Individual Income Tax: Main Points from 
August Forecast

• Timing issues related to filing and payment deadline delays and accruals of 
delayed payments increase FY 2020 revenue and reduce FY 2021 revenue.

• The evolution of wage income and unemployment insurance compensation are 
key to understanding why the downward forecast revision grows over time.

• The wage income forecast has increased significantly from the July CEFC forecast and is the 
major contributor to the recommended revenue revision.

• Business income and capital gains contribute to the downward revisions. The 
relatively strong stock market performance YTD and the effect of the PPP on 
business income reduce the magnitude of these forecast revisions compared to 
what otherwise may be expected given economic conditions.

• We recommend relatively minor positive adjustments to business income and capital gains 
growth rates and capital gains. For the tax liability revision, the higher growth rates are 
mostly offset by starting from a lower 2019 base than previously assumed.

• A decline in IRA distributions due to the suspension of required minimum 
distributions in 2020 reduces FY 2021 revenue. 



Individual Income Tax: Resident 1040 Wages 
+ Unemployment Insurance Income
($million)

2020 2021 2022 2023

June wages relative to Feb. -8.7% -10.2% -10.5% -10.7%

July wages + UI relative to Feb. -2.7% -9% -10.1% -10.6%

Nov.  wages + UI relative to Feb. .7% -4.6% -4.8% -4.5%

Nov.  wages + UI relative to July 3.5% 4.8% 5.9% 6.9%

25000
26000
27000
28000
29000
30000
31000
32000
33000

2019 2020 2021 2022 2023

Feb. CEFC July CEFC Nov. CEFC











Percent Change in State Tax Revenues Since the Start of COVID-19 

March-December 2020 vs March-December 2019, percent change 
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